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Safe Harbor Statements

This announcement contains forward-looking statements. These statements constitute 

"forward-looking" statements within the meaning of Section 27A of the Securities Act of 

1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, 

and as defined in the U.S. Private Securities Litigation Reform Act of 1995. These forward-

looking statements can be identified by terminology such as "will," "expects," 

"anticipates," "future," "intends," "plans," "believes," "estimates" and similar statements. 

Such statements involve certain risks and uncertainties that could cause actual results to 

differ materially from those in the forward-looking statements. Further information 

regarding these and other risks is included in Chemspec's filings with the U.S. Securities 

and Exchange Commission, including its registration statement on Form F-1, as amended 

from time to time. Chemspec does not undertake any obligation to update any forward-

looking statement, except as required under applicable law.
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Agenda

É Company Overview

É 2009 Financial Results and 2010 Outlook

É Invested in the Downturn, Prepared for the Upturn 

É Strategy Update
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Â Technology driven with niche 

expertise in fluorinated chemicals

Â Diversified end markets 

ī Electronics

ī Agrochemicals

ī Pharmaceuticals

Â Blue chip customer base

Â Head office and R&D center in Shanghai

Â Number of staff:  1,585 with 97 in the R&D 

division (1)

Â Capacity: 6 manufacturing facilities with 2.0 

million liters of reactor volume

Â 13 year track record of profitability 

Who is Chemspec

A leading China-based contract manufacturer of highly engineered specialty chemicals

Note (1):  As of Dec.31, 2009

(RMB mn)

145.9 351.0 580.7 589.3 
942.5 

2004 2005 2006 2007 2008 2009

Revenue Growth 

820.3

Recession

Note (2): 2004, 2005 and 2009 Financial Information are reviewed numbers. Audited 2009 Annual Financial Report will be available in the Companyôs 20-F filing later in the year. 

FY2008 and 2009 data are adjusted after the acquisition of Jiangsu Kangpeng Hong Hua Limited. Refer to details in the Companyôs recent press release.

(2)
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Commodity 
Chemicals

Specialty & Fine 
Chemicals

Commercial End 
Products

É Complex Composition

É Highly Engineered

É High value-add

Chemical ABCs

VDeep understanding of chemical 

process development and technologies

VTailoring products to changing 

technologies, specifications and 

environmental & safety requirements

No.1
Fluorinated Specialty Chemicals

Manufacturer in China (2007 & 2008)

Features

Source: Frost & Sullivan
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Benefit of Using Fluorinated Chemicals

Benefits of 

Fluorinated 

Specialty 

Chemicals 

Application

Market trend: 

Â More than 50% of newly developed 
pharmaceuticals contain fluorine; the 
portion is expected to continue to 
grow from 2009-2012

Â Food safety and environmental 
awareness should push fluorinated 
agrochemicals to achieve 25% 
growth in the coming few years

Â Fluorinated pesticides are regarded 
as the key growth area for the global 
agrochemical industry

Pharmaceuticals

Electronic chemicals

Benefits: 

Â Increase biological activity of organic 
compounds

Â Better metabolizing efficacy and higher 
efficiency

Â Lower toxicity

Agrochemicals

Benefits: 

Â Larger LCD screen size

Â Faster response time

Source: Frost & Sullivan
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Diversified and Loyal Blue-Chip End-User Base(1)

Source: Frost & Sullivan, April 2009

Accelerating Trend in Global Outsourcing to China

Note (1): Based on sales in 2009

4 of the top 10 global pharmaceutical 
companies 

2 leading global TFT-Liquid Crystal 
suppliers

1 of the top global agrochemical companies

Long term customer relationships with 
repeat business

Fluorinated Specialty Chemical Sales in China 2004-
2012E

59% 61% 63% 64% 65% 65% 66% 66% 66%
Outsourcing % 
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R&D and Manufacturing

Total reactor volume: 1.8 Million Liters(1)

New R&D centre in Shanghai:  97 research scientists, incl.16 

with Ph.D degrees and 22 with Master degrees (1)

First-class environmental, health and safety 
standards, quality assurance and quality control systems; 
unmatched in China

6 plants in three adjacent provinces within a radius of 250 

miles of Shanghai

Operated under ISO 9001:2000 or cGMP Standards

28 patents approved or pending approval

High entry barriers should lead to sustained profitability

Note (1):  As of Dec 31, 2009
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Competitive Advantages - Key Success Factors

Â Cost Efficient

ī Expertise in cost 
control

ī China-based

ī Significant fluorine 
resources in China

Â High Quality

ī 13-year track record

ī Products meet or 
exceed customer 
requirements

Â Fast and Flexible

ī Flexible manufacturing facilities

ī Strong processing technologies and 
development capabilities

Long term customer 
relationships with  
repeat business

Speed

Quality Cost

Full integration of these three factors enables us to retain competitive 
advantages against both foreign and domestic competitors
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Bing Zhu 
Chief Financial Officer

Â Over 23 years of financial and banking 
experience

Â Former CFO of NASDAQ-listed 
Canadian Solar Inc.

Dr. David Yunhung Tang 
Director, Executive Vice 
President of Marketing

Â More than 30 years of experience in 
fluorinated specialty chemicals industry

Â PhD from Indiana University, USA 

Dr. Jianhua Yang
Chairman and CEO

Â More than 20 years of experience in 
fluorinated specialty chemicals industry

Â Ph.D from the Chinese Academy of 
Sciences

Experienced and Knowledgeable Management 

Excellent 

Combined Industry

Experience

Sharp Business 

Acumen 

and Deep Industry 

Knowledge

Long-term Business 

Partnership with 

Complementary Skill 

Sets

Integration of Strong 

China Execution 

Capability and 

Global Perspectives

Â Professional experience in both 
academia and multinational 
corporations

Young and Talented Other Executives with Track Record in both China and Overseas

Experienced Senior Management

Â Hold 11 patents and have 17 
patent applications pending in 
China (1)

Â Recognition by internationally 
renowned institutions

Note (1):  As of Dec 31, 2009
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Market Conditions and Outlook

Impact of Economic Downturn in 2009 Recovery Expected to vary in 2010

üElectronics chemical 

business has recovered 

strongly in 2009, though still 

not at 2008 level 

üPharmaceutical business is 

stable

üSignificant slowdown of 

global agrochemical 

industry started in 2Q09 and 

bottomed in 3Q09, affecting 

Chemspec in 3Q and 4Q09

ü Stable growth, through further 

expansion of customer base and 

into down stream APIs

üAlthough started to see some sign 

of recovery in 1Q2010, relatively 

slow recovery for full year 2010 

expected for orders of old 

products

üGrowth expected from customersô 

new product launches, expansion 

of customer base and into 

downstream AIs business

üA strong sign of recovery started 

in 1Q2010 with 2010 likely 

exceeding 2008 level
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2009 Financial Results

145.9

351.0

580.7 589.3

942.5
820.3
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Operating Profit Operating Profit Margin

Operating Profit and Operating Profit Margin

Revenue

(RMB in million)

(RMB in million)

Note (1) : Assuming USD / RMB exchange rate of 8.2767 for FY2003; 8.2765 for FY2004; 8.0702 for FY 2005; 7.8087 for FY 2006, 7.2946 for FY 2007, 6.8591 for 08 and 6.8259 
for 09. All FY2008 and 2009 data are adjusted after the acquisition of Jiangsu Kangpeng Hong Hua Limited. Refer to details in the Companyôs recent press release.

Global Recession

Note (2): 2004, 2005 and 2009 Financial Information are reviewed numbers. Audited 2009 Annual Financial Report will be available in the Companyôs 20-F filing later in the year. 
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Quarterly Revenue with Seasonal Fluctuation and 
1Q2010 Guidance

163.2

216.0

284.9 278.4

200.3

233.5
212.6

177.1
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(RMB in million)

Note: Assuming USD / RMB exchange rate of 6.8591 for 08 and 6.8259 for 09; 
Caution to readers: Although the Company believes that the quarterly comparative data presented above reflected the general trend of the Companyôs quarterly performance fluctuations,the quarterly data 

presented above is not directly comparable because adjustments were only made to the 4Q08 and 4Q09 data to reflect the acquisition of Jiangsu Kangpeng Nong Hua Limited in 4Q09. The historical 
quarterly data for other periods have not been adjusted.

Impact on 

Electronics

Impact on 

Agrochemicals

Sign of 

Recovery

205-210E

Historical

Low Season
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Strong Balance Sheet and Operating Cash Flow

Dec 31, 2007 Dec 31, 2008(3) Dec 31, 2009(3)

Cash 56.9 180.6 351.1

Accounts receivable 86.7 136.7 94.2

Inventories 111.1 218.3 271.4

Bank borrowings 40.0 65.0 5.0

Accounts payable 43.1 81.4 81.9

Shareholdersô equity(1) 387.0 730.1 1186.3

Key Balance Sheet Items

FY2007 FY2008(3) FY2009(3)

Change in working capital(2) (76.6) (91.8) (36.3)

Operating cash flow 169.9      288.4 215.3

Investing activities (93.5) (112.2) (257.9)

Financing cash flow (50.1) (52.8) 213.0

Key Cash Flow Items

(RMB mn)

(RMB mn)

Note: (1) Excluding non-controlling interest
(2) Change in working capital = changes in operating assets and liabilities

(3) All FY2008 and 2009 data are adjusted after the acquisition of Jiangsu Kangpeng Hong Hua Limited. Refer to details in the Companyôs recent press release.
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Developing more multi-customer 

ñproductò offering in addition to the 

CMO ñprojectò model

Growing in downstream active 

pharmaceutical ingredients (APIs)

Waiting For Recovery?
No! Growth Strategy Update

Deepening and Broadening Business
Focusing More Attention on China 
Market and Chemspec Competitiveness

Growing in new agro 

intermediates, generics and down 

stream active ingredients (AIs)

Assessing expansion opportunities 

into other business sectors

Our IPO further enhanced our strong financial position and market leading 
reputation and is helping us succeed in these areas

4

1

2

3

Maintaining high 

environmental, health and safety 

(EHS) standards

Continuing strong track record of 

providing high quality products and 

services

Taking advantage of increasing 

Chinese government pressure on 

EHS standards

Providing products that meet 

standards set & tested through 

periodic audits by leading global  

pharma companies

4

1

2

3


